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SUBJECT: COMMERCE SECRETARY RON BROWN'S AUGUST 73 

NEETIAC Ull CHINESE PREMIER II PENG 

I. COIflDEllllAL ■ ENURE TEXT. 

1. SUflWW: IN M JWCUS1 7) MEETING WITH CHINESE 
PIEMEN LI PENC. COWE RCE SECRETARY RON BWVN 
STRESSED TIE IhfORlANCE 10 U.S. -CI I HA RELATIONS Of 
RENEWING TIE BILATERAL DIALOGUE OK IUHAK RIGHTS. If 
STATED THAT US PURPOSE IK COMING TO CHINA VAS TO 
STRENCTHEI THE TUO COWRIES' FCONOMIC. TRADE' WD 
INVESTMENT TIES. AND IE SOUGH I IS SUPPORT FOR U.S. 
COMPANIES' CONTRACT BIDS. II STATED THAT CI IK* HAD 
NO ttJECUOd TO A HUMAN RIGHTS DIALOGUE CARRIED OUT 
ON TIE BASIS OF EQUAL I U AMD IIUTUAL RESPECT. HE SAID 
THAT CHINA WELCOMED U.S. RAV MATERIALS. AOVAXCED 
TECHNOLOGY. At© MANAGERIAL SKILLS. LI MADE A PITCH 
FOB A PRESIDE*! CLtlTDN VISIT 10 CH1KA. S1ATIHC THAI 
1IT TWO SIDES NEEDED TO CO BEYOHO MINISTERIAL AND 
VICE PREHIfR-lfVfl VISITS. AM) IIMEO THAT SO A 
VISIT WOULD BE RFVAlDfD WITH BUSINFSS CONTRACTS. fit 

swihany. 

3. c0m1erce secretary ronald brow met august 79 vi tl 
chinese premier li peng. minister of trade and 

fWEIGN ECONOMIC COOPERATION flIOFltCI WU tl. Ill Ct 
FOREIGN HIHISTER LIU XUABIU> MD OTHER CHINESE 
OfMCIAlS ALSO AMENDED. AMBASSADOR ROY. OfFA»TlCKI 
Of COWERCE OFFICIALS. U.S. BUSINESS LEADERS. 
TMBCfFS. AND AN EMBASSY INTERPRETER ACCOMPANIED 
SECRETARY BROW. 



4. AFTER OPENING PLEASANTRIES- SECRETARY 6R0VN LED 
OfF TIE DISCUSSION BY STATING THAT THE U.S. SIDE 



BENIN 33173 18 Of 13 lllftU ISGBI3 
VARIED TO ENHANCE COMMERCIAL IELATIONS BEIVHH TIE 
TWO COUNTRIES. THE U.S. AND CBIKA ALREADY HAD HADE 
GREAT PROGRESS III THE II RELATIONS. THE SEATTLE APEC 
BETING BETWEEN PRESIDENT a I ATOM AND PRESIDENT JIAU 
ZENIK CONSTITUTED AM IHPOtTAJtt Btf AKTHBOUCi ANI 
PROVIDED IKE TWO LEADERS V1 1 H AN OPPORTUNITY TO BUILD 
A PERSONAL RELATICNSIIP. BROW NOTED THAI A VISIT BY 
HOflEC MINISTER VU VI TO WASHINGTON IN THE SPRING HAD 
RESULTED IN A VEIY PRODUCTIVE HEFTING. VU'S VISIT 
HAS fOLLOWED SOON AfTFR BV PRESIDENT CLINTON'S KEN 
DECISION. WHICH OPENED TIE DOOR (OR A MUCH ENHANCED 

V S.-C1IHA ttfflEIClM IEIATIOHSWP. 

V BROWN EXPRESSED IIS APPRECIATION fOR LI'S 
ENCOURAGEMENT FOR HE C0IU1ERCIM. OPPORTUNITIES THE 
TWO COUNTRIES PLANNED TO PURSUE* AND STATED THAT LI'S 
IELP WOULD BE HSIRUMEHIAL IN REACHING A SUCCESSFUL 
USUI. 1BE U.S. WAS LOOt I KG BEYOND THE HORIZON Of 
IKE BUAIEtAl COMMERCIAL RELATIONSHIP. IK ORDER FOR 
THE VISIT TO BE PERCEIVED AS SUCCESSFUL. II WAS 
NECESSARY 10 SIGN AGREEMENTS ON SPECIFIC TRAKSACIIONS 
AND ON MECIANISflS FOR FUTURE COMMERCIAL 
TRANSACTIONS. IN THAI REGARD. SAID BROWN. AS IKE 
U.S. SECRETARY OF COMMERCE- KtS FOCUS WAS OH 
ECONOMICS. TRADE AND COMMERCE. 

» 

6. BROW THEN TOOK* THE OPPORTUNITY TO RAISE THE ISSUE 
Of HUMAN RIGHTS. IE SAID THAT IE REALISED II VAS AH 
ISSUE Of SOME SENSITIVITY. AND THEREFORE. WANTED TO 

DEAL VI IH II IN A NON-CONr ROHIATIOHAL MANNER. BROVN 
SAID THAI HE VAS SURE THE PREMIER COULD APPRECIAIE 
HOW DIFFICULI PRESIDENT CLINTON'S OECISOH ON IO VAS. 
AND IHAI IT VOUtD BE EXIREMEtY 1KI0RIM1 FOR THE 
LONG-TERM U.S. -CHINA RELATIONSHIP TO US1ART TIE 
BILATERAL HUMAN RIGHTS DIALOGUE. REEHGAGEMEHT ON 
HUMAN RIGHTS. COUPLED WITH A SUCCESSFUL COMMERCIAL 
MISSION. VOUID SEND THE MESSAGE THAT PRESIDENT 
CUMIN'S OECISON Oil RFN WAS THE 1101 DNf, AND WOULD 
HELP GUILD SUPPORT IH THE U.S. FOR A POSITIVE 
U.S. -CHINA IEIATIONSHIP. 

J. FIRST AND FCIEIttSI. BROWN SAID. THE U.S. AM) CHINA 
HAVE MUCH Al SIAKt IH fORGING A CLOSER ECONOMIC 
RlllllOHSHlP. IHE U.S.. THE WORLD'S LARGEST ECONOMY 
AND MOST DEVELOPED NATION- WANTED TO STRENGTHEN ITS 
RELA1ICNS VIIB CIIKfir HE VOfiLD'S LARGEST EMERGING 
MARKET. THE U.S. WANTED TO VORK CLOSELY II IH CHINA 
TO FURTHER THE It HADE. ECONOMIC. AND INVESTMENT TIES. 



1. LI REFLIED till IKE U.S. VAS THE WORLD'S MOST 
DEVELOPED KAIIM AND WlNA VAS IHE WORLD'S LARGEST 
DEVELOPING NATION. IT WAS IMPORTANT TO SIREKG1HLN 
RELA1I0HS BETWEEN IHE TWO COUNTRIES IK EVERY FIELD. 
Kf NOIED THAI SINCE THE TWO PRESIDENTS MET IN SEATTLE 
DURING THE APEC LEADERS' MEETING U.S. -CHINA 
BILATERAL RELATIONS KRD DEVELOPED SIRfflGLY. AND CHINA 
Hhl PLEASED 

9. 1 1 TIEH S1A1E0 THAT HE VANlED 10 MAKE TWO 

IMPORTANT POINTS- ALlKWGH H[ WAS NOi SURE BROW 
WCUID AtREE Will KIM IHE FIBS! POIHI VAS THAT THE 
WGRLD WAS MOVING TOWARD MULT I POLAR I IY. IT VAS 
IKPOSSIUF fOR ONE COL'HIRY TO RULE IHE WOLE WORLD. 
THEREfORf. A BIG COUNTRY I IKE THE U.S.. WEALTHY AND 
ADVANCED TECHNOLOGICALLY. NEEDED TO COOPERATE WITH 
OTHER COUNTRIES. THE SECOND POINT WAS HAT ECONOMICS 
WAS 8EC0MIKG INCREASE T inPOBlANl IN VORLD 
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AJFAIIJ. WILE IDEOtOCt IAS BECOMING INCKUIKlY 
rASSF# TIE IHPfltTAICE Of ECONOMICS HAS II TIE 
AStfHJAJfCY. 

IB. CNIILA. BASED ON III PER CAPITA CAP. MS STILL A 
DEVELOP IK WUKTIT. BUT UO AN ENORMOUS POTENTIAL. 
LI PIEPtCTEO TIA1 CHINA'S ECONOMY WOVIO CONTINUE TO 
HW AT THE IMC Of 1-5 fEICENT UNTIL THE ENO Of THE 
CENTWT. TRADE WOULD ALSO CIOV AT HE SAME BATE. 
CHINA'S TRADE COWtt REACH USD I« BILLION BY THE EM) 
Of |!11 AM) USD til BILLION BY HE TEAR 2101. 

11. IN ADDITION TO CIINA'S BOLE AS A LARGE MARKET. 
CNINA AND THE U.S. IAD COHPLEKNIW ECONOMIES- U 
STRESSED. D.S. PROOVCIS W HIGH TECHHOIOCY WERE 
WELCOME 10 ENTER HE CIINESE MARKET. LI LISTED 
TRANSPORTATION, MACIINEIY, TELECOMMUHICAllONS. AND 
ENERGY AS SOU Of HE AREAS WERE THE U.S. MAS 
COtrETlTltf. ANO NAKED AT AND T ANO HD10R0LI AS TWO 
U.S. COMPANIES DO lit KEH IN CNINA. VIIH MOTOROLA 
DOMINATING IIS IMIfl. CHINA'S ELECTRICITY INDUSTRY 
HEEDED TO INCREASE ITS OUTPUT. AW II PREOICHD HAT 
CC AND VESTlNUOUSl WOULD EXPAND HEIR RAUE1S IN 

CNINA. IE MENTIONED A JOINT VENTURE CONTRACT 
INVOLVING VESJINGHOUSE AW JIANGSU PROVINCE HAT 
WOULD BE SICKED DURING BROWN'S VISIT ANO ANOTHER 
VESTHGHOUSE PROJECT WITH A COHPAAY IN SHANGHAI. 
BOTH PROJECTS WE TECHNOLOGY INTENSIVE. HOWEVER, 
CHINA ALSO NEEDED IAN MATERIAL PRODUCTS FlOtl THE 
U.S.. SUCH AS WHEAT, CHEMICAL FERTILIZER- AND PUP. 
ALTHOUGH CNINA SUPPLIED A LOT Of ITS OWN GRAIN. SAID 
LI. II IMPORTED WHEAT FlOtl THE U.S. FOR VARIEIY. 

II. II RAISED AVIATION AS ANOTHER AREA TOR BILATERAL 
COOPERATION. HE SAID THAT Al HOUGH A 
BCOOHHEL-DWCLAS AGREEMENT WOULD NOT BE READY TO SIGN 
DURING THE VISIT. A LETTER Of INTENT WOULD BE 
SIGNED. II ALSO NOTES HAT. IN THE AUTOMOIIVf FIFID. 
U.S. COMPANIES HERE BEHIND TIE GERMANS AND THE 
JAPAfCSE. HOWEVER. CIINA IMPORTED A FAIR NUMBER OF 
U.S. VEHICLES CHRYSLER CORPORATION RAD HAD AN 
OPPORTUNITY IN \U1 TO PARTICIPATE IN A JOINT 
VENTURE. BUT CHRYSLER'S PRICE WAS TOG HIGH. AND THE 
OPPORTUNITY MAS LOST. 

U. IN ADDITION TO U.S. TECHNOLOGY AND PftOOUCIS. 
CHINA WELCOMED OPPORIUNITlES TO LEAiN FROM U.S. 
MANAGERIAL TECHNIQUES. CHINA WAS PURSUING A MARKET 
ECONOMY. BUI CHINA'S VERSION Of THE HARKT ECONOMY 
MAS NOT LIKE THAT Of THE U.S. CHINA VAMTEO LONG-TERM 
COOPERATION WITH TNE U.S. IN SOFTWARE. AS VEIL AS 
HARDWARE. AND ON THE BASIS OF EQUALITY AND MUTUAL 
BENEFIT. LI SAID THAT PRESIDENT CLINTON'S MEN 
DECISION WAS VISE AND CORRECT. AND BENEFICIAL TO THE 

U.S. AM) CHINA. CHINA HAD NO OBJECTION TO A D1U0GIE 
CM NUftAM 1IG1TS. BUT THAT DIALOGUE SHOULD TAKE PLACE 
ON THE BASIS Of EQUALITY WO MUTUAL RESPECT. 

It. LI SAID THAT BR3WS VISIT GAUE IMPETUS TO THE 
COMMERCIAL RELATIONSHIP. HOWEVER. HE EXCHANGE Of 
VISITS AT THE HIGHEST LEVEL VAS AH IMPORTANT 
IHOICAT IC4 CF I NORMAL RELATIONSHIP. THERE HAD 



ALREADY BEEN VISITS AT THE VICE PREMIE* ANO 
MINISTERIAL LEVEL. BOTH SIDES SHOULD DO MORE TO 
PROMOTE VISITS AT A HIGHER LEVEL. 
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15. IROVN AGREED WITH 11 THAT TIE U.S. AND CNINA WERE 
INTEI-RELATED IN PROFOUND WAYS. NO COUNTRY VAS IN A 
POSITION TO DICTATE 10 MOTHER. THE U.S. DID NOT TRY 
TO DICTATE TO NINA. BUI BATHER WANTED TO BUILD 
RELATIONS ON HE BASIS Of MUTUAL RESPECT AND TRUST. 
ECONOMIC RELATIONS WERE INCREASINGLY IMPORTANT AND 
COULD NOT BE SEPARATED FROM TNE ISSUE OF SECURITY. 
HAT HAS WHY HE FIRST CABINET-LEVEL VISIT TO CHINA 
FOLLOWING HE KM DECISION HAS BEING LEO BY HE 
SECRETARY OF COMMERCE. 

16. BROWN REFERRED 10 HE MCEQHHEL -DOUGLAS 
AGREEMEN1. IE NOIED IHAT IT VAS IMPORTANT FOR IT NOT 
BE LIMITED 10 A LETTER Of INTENT. BUT ALSO TO BE 
INCLUDED IN TIE SIGNING CEREMONY RA1ER HAT EVENING 
AS A FULL-FLEDCEO AGREEMENT. BROWN SAID TUT IE VAS 
SURE HAT. Will ITS HELP- THE ISSUE COULD SEAM A 

SUCCESSFUL CONCLUSION HCOOKNEL -DOUGLAS EXECUTIVES 
WERE FLEXIBLE. THF SICNIHC OF THE AVUIION AGREEMENT 
WOULD CONTRIBUTE TO THE VISIT BEING INTERPRETED AS A 
SUCCESS. IN ADDITION. II VOUIO HEIP PROMOTE 
U.S.-CHIKA fCOKOMIC RELATIONS. 

II RHERHIHt 10, CHRYSLER, BROWN SAID IHAT [HE 
COMPANY'S EXECUTES DID NOT VAN! TO III OPPORTUNITY 
PASS THEM BY AGAIN. THEY WERE MEETING WITH CHINESE 
OFFICIALS AND HOPING ID SIGN AN AGREEMlNl GET ORE M 
END OF THE VISIT. 

IS. LI RESPONDED THAT. IF BOTH SIDES WIRE FLEXIBLE 
REGARDING THE AVIATION AGiEEBERT, THE RESULT WOULD BE 
SUCCESS! JL. REGARDING THE AUTOMOTIVE INDUSTRY. LI 
SAID THAT VOLXSHJLCON AND CI1REN CONTROLLED THE 
DOMESTIC MARKET FOR f ORE1GN-DESICNE0 AND CO-PROOUCED 
RUMS. EVEN JAPAN COUIO ONLY MANAGE A SMALL 
TOE -HOLD. CWYStER IAD A SMALL PROJECT IN 
GUANGDONG. NT HOPED THAT ITS OTHER PROJECT WOULD BE 
SUCCESSFUL. II NOTED THAT THE 1HREE GORGES PROJECT 
WOULD BF TNE WORLD'S LARGEST HYDROELECTRIC PROJECT. 
HE SAID THAT US SOPHISTICATED ENGINEERING 
TECHNOLOGY SUITED CHINA'S NEEDS. CHINA WELCOMED U.S. 
FIRMS' PARTICIPATION IN IKE THREE 'GORGES PROJECT. 

TV BROWN STATED HAT ORYSllR HAD SHOWN 
EXTRAORDINARY FLEXIBILITY IN ITS NEGOTIATIONS. IT 
VAS HE ONLY COMPANY IN THE WORLD VIIH EXPERIENCE 
BUILDING FRONT-WHEEL DRIVE MINI VANS AT l*OV COST. HE 
VAS OPTIMISTIC HAT TNE PROBLEM WOULD BE RES01VF0. 

BECAUSE HE GAP BETWEEN CHRYSLER AND ITS POTENTIAL 
PARTNER VAS SMIL. HE EXPRESSED THE HOPE THAI II 
WOULD USE All HIS INFLUENCE TO BRING TNT CHRYSLER 
DEAL TO A SUCCESSFUL CONCLUSION. 

:?, StGWDIHG HE BILATERAL HUMAN RIGHTS DIALOGUE. 
BROUM SAID II VAS IT.^RTAKT THAT THERE BE AH 
AKNOUhCfHFNT THAT THE DIAIOGUF VCU! BE REOPENED. ON 
THE BASIS OF EQUMITY AND MUTUAL RESPECT, BEJCIX HE 
DEPARTED. BSOVH DESCRIBED PRESIDENT CLINTON AS BEING 
EMTHUS IflSl I C ABOUT VISITHC CIIHft AND INVITING 
PRESIDENT JIANG ZEMIN 10 THE U.S. HOWEVER. SUCH 
M3VES WOULD DEPEND ON HOW IHE RELATIONS OEVtLCPED, 
NOT SOlEl* Ih THE ECONOMIC REALM. BUI ALSO IN OTHER 
AREAS. FOB THAI REASON, SAID BROWN- HE V3S PRESSING 
FOR ACHIEVEMENTS NOT JUST IN COMMERCIAL RELATIONS. 
BUT ALSO IN THE OTHER AREAS DISCUSSED 

II. II CONCLUDED BY SAYING IHAT TIE I WD SIDES SHOULD 
MAKE JOINT EFFORTS IN THE SMALL AREA Of THE AUTO 
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